To Your Credit

This presentation is based in part of FDIC

Gl MoneySmart and NextGen Personal Finance FDI@ essss...



How many Americans do not have
credit history with a nationwide
consumer reporting agency?




How many Americans do not have
credit history with a nationwide
consumer reporting agency?

Nearly 28 million

(Lexingtonlaw.com - 30 Credit Score Statistics for 2023
Source: Oliver Wyman, 3, Report:
Financial Inclusion and A redit - 2022




What we'll learn...
« What credit is.

- How to manage credit responsibly.

- What credit reports and credit scores are.

- How to build and improve your credit score.

600D CREDIT SCORE




How we'll do this...

- Active participation!
- Be engaged. Ask questions and participate in discussions.

- Respect each others thoughts, perspectives, and contributions.

- Maximize your experience by using the workbook.
- Take notes and complete activities.

- Have fun while learning!




So... what is credit? M2




So... what is credit? M9

- |t's money that is loaned to you

- It's paid back with interest
when payments are made over
time

. It's away to buy now and pay
later

. Accessibility is based on your
borrowing history




Why does credit matter?

Managing credit responsibly canlead to...




Why does credit matter?

Managing credit responsibly canlead to...

- Lower interest offers on loans.
- Easier vehicle financing.

- Low cost/no cost security deposit with rental
properties.

- Home-buying power.

- Higher credit scores can sometimes favorably impact
your job prospects.



Many people use credit for...



Many people use credit for...

AUTO LOANS MORTGAGES PERSONAL LOANS

T e
Loans from financial institutio Loans used to purchase a Loans taken for general purposes,

used to pur'ch'ase a vehicle; paid home or commercial space. (debt consolidation, personal
back in installments. needs, etc.)

STUDENT LOANS CREDIT CARDS
Loans to help learners cover post- Cards used to make purchases
secondary educational costs. with funds loaned from the

card issuer.



CREDIT CARDS

Cards used to make purchases
with funds loaned from the
card issuer.



Credit Card Vocabulary
N2

/0

1. APR

2. Grace Period

3. Available credit
4. L ate payment fee




Sample Credit Card Statement

CARD Statement 4 .i.pie credit

3
Account Number 1234 1234 1234 1234 '\_SJ- TERESA TORRES
Credit Line $2,100.00 CITY WI 12345 f&-\
Available Credit $1,576.80 N/
Late Payment Fee
Late Payment Waming: If we do not receive your minimum payment by
Account Surnrnary the date listed above, have to pay a late fee of up to $35.00 and
d you may y
Previous Balance $1,686.15 your APR s will be subject to increase fo a maximum Penalty APR of
- Credits $0.00 29.99%
Grace 7\ - Payments $1,688.15 Minimum Payment Warning: If you make only the minimum payment
P L /' + Purchases & Other Chgs $523.20 each period, you will pay more in interest and it will take you longer to pay
Pe I'IOd + Cash Advances $0.00 off your balance. For example:
+ FINANCE CHARGE $0.00 If you make no additional  You will payoff the And you will end up
= charges using this cand balance shown on this  paying an estimated
= New Balance $523.20 and aach month pay... statament in aboul... total of ...
Only the minimum 1.5 years s627
Payment Information payment
New Balance $523.20 $49 1 year $596 (Savings = §31)
Scheduled Minimum Payment $35.00 i voiewoudd Baaors bnkmiedan bk crech
Scheduled Payment Due Date  08/01/2024 counseling services, call 1-800-555-5555.
Rate Information YOU MAY PAY YOUR BALANCE IN FULL AT ANY TIME

YOUR RATE MAY VARY ACCORDING TO THE TERMS OF YOUR AGREEMENT
NOTICE: SEE REVERSE SIDE FOR IMPORTANT INFORMATION ABOQUT YOUR ACCOUNT

™ Correspondi i

APR {1_- ) mnps,:‘ing FIN[;:JII:CE o o
PERCENTAGE CHARGE oy

Type of Balance RATE RATE Balance

PURCHASES 19.80% .05424% $0.00

CASH ADVANCE(S) 21.80% 05972% $0.00

Days in Billing Cycle 30

Transactions

Trans Post  Reference Number Description Credits Charges

06/11 0611 xoeoocooooooooooooosx MERCHANT NAME 532.20

06/12 06/13  00000000000000000000xx  PAYMENTS 1,686.15

Detach and mad with check so that your paymant is received no later than the
“Payment Due” date. See reverse for important additional infarmation.
Account Number 1234 1234 1234 1234
New Balance $523.20
Scheduled Minimum Payment $35.00
Scheduled Payment Due Date 08/01/24

Amount Enclosed |_;:|
PAYMENT ADDRESS TERESA TORRES
123 ANY STREET 123 ANY STREET

CITY W1 53000-0348 CITY W1 12345

08/01/24




NUTIGE. OCC RCV)

Corresponding

APR (1)==P»

ANNUAL
PERCENTAGE
Type of Balance RATE
PURCHASES 19.80%

CASH ADVANCE(S) 21.80%



Grace
Period

Account Number

1234 1234 1234 1234

Statement Closing Date 07/09/2024
Credit Line $2,100.00
Available Credit $1,576.80
Account Summary
Previous Balance $1,686.15
- Credits $0.00
- Payments $1,688.15
+ Purchases & Other Chgs $523.20
+ Cash Advances $0.00
+ FINANCE CHARGE $0.00
= New Balance $523.20
Payment Information
New Balance $523.20
Scheduled Minimum Payment $35.00
Scheduled Payment Due Date  08/01/2024

¥ a¥ Wi iR R

€)

Late Payme
the date liste
your APRs v
29.99%

Minimum Pz
each period,
off your balal

If you make |
charges usin
and each mc

Only the min
payment

349

I
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CARD Statement_ Available Credit

Statement Closing Date
Credit Line
Available Credit

Account Number 1234 1234 1234 1234

07/09/2024

$2,100.00
$1,576.80

Account Summary
Previous Balance
| - Credits

$1,686.15

$0.00 |

@ TERESA TOR
123 ANY STR
CITY WI 1234

&

Late Payment Warning: If we do nc
the date listed above, you may have
your APR s will be subject to increas
29.99%
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@ TERESA TORRES
123 ANY STREET

CITY WI 12345 @

Late Payment Fee

Late Payment Warning: If we do not receive your minimum payment by
the date listed above, you may have to pay a late fee of up to $35.00 and
your APR s will be subject to increase to a maximum Penalty APR of
29.99%

Minimum Payment Warning: If you make only the minimum payment
each period, you will pay more in interest and it will take you longer to pay

A veinir halance Enar avamnla:




Timeline of a Credit Card Balance

Take advantage of your grace period
to avoid interest charges!







What's the Catch?



















































































































































































































